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SECTION 1 (SOVIET 


■i\ 


»B" EASTERN EUROPE. FI NLAND. Embassy Analyzes Reoentjj^c j ^ *°?£l * 

recent analysis by the US Legation Helsinki of election resumes for^delegAtes 

to the forthcoming quadrennial Congress of the Central Federation m Finnish 
? _ — \ « . » •» _ *i l • 0'p *Kfo&* » ; fvmryii t s *fc s and. 


k»v> XVI o 

Trade Unions (SAX) clarifies the relative strengths 


"A" 


Social Democrats in the Finnish labor movement. The Legation study came to 
the following conclusions! (1) the representation of. . the poxi , a 

the Congress does not accurately reflect their strength in. sm o . 
file - for example. Social Democratic delegate strength is 6b. «,/<>,. but its 
voting strength was 54. 7# j (2) the 1951 election results compared to those of 
1947 reflect an improved Social Democratic organisational, posi-xon in certain 
key unions? (3) Social Democratic strength in SAN is based principally on 
skilled workers, non-intellectual civil servants, and commercial amp oye - 
all of whom traditionally tend toward conservatism? V 4/ the communists remain 
a powerful and dangerous minority in the Finnish trade union movement? an 
(5) the strong Communist showing in the recent union elecyxons was largely 
to public dissatisfaction with social and economic eonainions and no g 

scale rank and file support for Communism. {G tie... smh £k»h$J>j.Q, *8 1 7 )• 

COMMENT s The Legation's conclusions give a tentative jmdioa^xon^of^ ^ g 
shift~fco the Left in the national Diet elections 2-3 July. r-0boc*ax 
Democrats now control 55 Diet seats and the Communists o> ouc of a total oi 

200o 

HUNGARY. Only Sporadic Civil D efense Prepara tions a , SU T*!Z^ 
alrrST" Hun gar ian civilian defense activi^r, the US Military Attache Budapest 
notes only a few indications of a planned program of anti-av.rera.ve aeiense, 
which apparently is being implemented slowly but steadily. ^ i»o permanen 
gun sites, other than World War XI ones in disrepair, navy oeen ? DS ®^ r ® a 
the mo A plan is apparently underway to ring Budapest muh M installations 
sin.ee all new perimeter barracks hold a preponderance of AA troops and equip- 
ment. The Military Attache estimates that Hungarian M imits are not yet in 
an advanced state of training, although recent indications point to an ac- 
celerated training schedule. A net of air warning spotters . exists along tne 
Austrian and Yugoslav frontiers. An air defense ana oomunxea .xens . 
reportedly near completion in Budapest and city-mae fforxa War fx Sixen-a arms 
a ll being repaired and tested. There are persistent remsrs that residential 
and industrial air raid shelters are being steadily purs rn ord«r. Housemasters 
are reoortedlv being instructed to use Worxd War .‘.I a*~t «_re«.- wives 

guidance and the Communists are calling on the populace to unaes *ake civilian 
defense measures. The Military Attache has observed no bxackout preparations 
to date, nor does he know of the dispersal of industrial or governmental 
installations . (S MA Budapest 2551, 13 Jun 3 .1 ) o 
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"C" POLAND. Withdrawal of Repatriation Mission From Germany Protested* OS 

Embassy Warsaw reports that the Polish Government has protested a HICOG re- 
quest that the Polish Repatriation Mission in the OS Zone of Germany be with- 
drawn ty 15 June, The Poles claim that the US action is illegal and deprives 
Polish citizens in Germany of any opportunity to return home* The Polisrf'note 
concludes with the notice that idle mission will be. recalled as of 15 June, 
Warsaw 962, 13 Jun 51 j R FBIS, 14 Jun 51), COMMENT s The Polish note is 
characteristically propagandists and will undoubtedly be used to smear. -OS 
motives toward Poland, There is no longer any practical need for a full-time 
Polish Repatriation MisSiojjrin the OS Zone of Germany, since only 410 persons 
were repatriated in 1950, and 27 through 11 May 1951, * 


1 JGOSLAVIA, Mrs, Roosevelt To Attend Yugoslav-Sponsored Peace Conference, 

- - Mrs, Eleanor^Roosevelt is reported to have accepted anflnvitation to attend 
the Yugoslav Peace Conference provided it is deferred until October, 

Ambassador Allen in Belgrade has learned that the Yugoslavs are greatly 
pleased with Mrs, Roosevelt’s acceptance. (S Belgrade 1898, 13 Jun 51). 

■ COMMENT £ The Yugoslav National Committee for the Defense of Peace, which is 
sponsoring the conference, has invited representatives of non-Cominform organ- 
izations interested in creating an effective international peace movement to 
counter the Soviet World Peace Movement. The Conference was originally 
scheduled for September in Ztegreb. The presence of Mrs, Roosevelt at the 
Conference will adtd greatly to the prestige and prospects for success of the 
meeting. ' 


US Warns of Dangers in Establishment of Albanian Refugee Committee. The 
Department has informed Ambassador Allen in Belgrade that the recent establish*? 
ment of an Albanian refugee committee in Yugoslavia runs counter to basic TO 
interests in the area. Ambassador Allen has been instructed to -point out to 
the Yugoslav Government that, if the activities of Albanian exiles in the West 
are likely to provoke a Soviet move against Yugoslavia, as the Yugoslavs al- 
lege, the danger is obviously much greater when suclv^ctivity is sponsored by 
the Yugoslavs themselves. The US Government is therefore concerned over the 
possibility that Yugoslav creation of an Alba nian exile organization may 25X1 A 
heighten international tensions in the area. 

13 Jun 51). COMMENT: As late as 12 -;|)nne a 

reiterated to Ambassador Allen his government’s concern regarding Western 
support of resistance activities in Albania, on the grounds that disturbances 
in Albania would give Bulgaria an excuse to intervene under the Bulgarian- 
Albanian Mutual Assistance Pact. The recent increase in Albanian refugee 
activities in Yugoslavia tends to support the belief that Yugoslavia is 
presently more concerned with the extent of Western activities in Albania 
than with Soviet-Satellite armed intervention in support of the flpjtha regime* 


Borba Denies Yugoslav Aid to National Communists in Greece, The official 
Yugoslav Party newspaper Borba has bitterly denied a recent article by a US 
correspondent that .the Yugoslavs are striving to create a national Co mmun ist 
Fariy in Greece. Borba compares the article with Cominform allegations that 
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+hs movement for independence of the Italian Communists was a result of the 
"consspiratoria^and plotting activities of Yugoslavia." Borba claims that 
tHees dot Sow if a movement similar to the one in Italy exists in Greece, 

St aoLSuSes that it may since thire are forces in 

throughout the world which oppose "subjection to a hegemonistio P°li°Y * j 

. Borba reiterates the Yugoslav position that it does not “Se 

STTHi-s of Other Communist parties but can only serve as an arable for 
nwhwrhdoiwi forces in the international workers movement. (R FBI5, dun ox;. 
COllSirt* A Yugoslav Foreign Office official has professed to Ambassador Allen 
SHtoltef S a5 possiMlity of the development of a national Co-nunis* 
Party in Grbece . Mbassador Peurifoy in Greece has reported, however, that 
Yugoslav diplomats there are in close contact with Greek leftists interest 

in establishing such a party 
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SECTION 2 (EASTERN) 


25X1 C 


25X1A 


aiders Egypt as being the key to the situation. wm-wnxm 

that he regarded Egypt as the leading °?T ^Lrent policy toward 
and a nation that wonld dare to change to do 
Israel. JTor this reason Ben-Gurlon said that Mklng 

everything possible to persuade KIP nature of the Arab govern- 

peace, though he daplore^h. ^\f a t h l 

believe^th^Iaraeli'premier %££%? 

HHWRSilinai, provided that Israel a grees *> eompen sat. 

■ygHSiBBi commu . WSStm****™' na ^wls 

ssSxk 

been shown in two ways* (1) EgTP actions in regard 

countries is seriously concerned over Israel s actions 

to the current Syrian-Israeli border * sues Canal traffic 

shown a continuing determination not to the BS , 

restrictions against shipping bound ^ ta objected to 

the lack of complete ireeaom ox & niiestion also does not 

Israeli-Egyptian agreement ^ the^efug^ q^tL diffgring ?iew3 

seem likely, since the should give to the refugees and on 

on how much compensation Israel shouia g 

when such compensation, if any, should be made* 

1 SBS- fjyri" 

Zone . The Secretary-General of the Syrian Foreign DaBas(JUS „„ 

registered a vigorous ^ Trace Supervision Organiza- 

Hajor General Riley s (Chairman of the^OT lrooe P drainage 

tion) action in giving the Israelis permisBxuu Digest. 

operations in the Huleh demilitarized zone (See XI Daily Dlge , 

11 June 51) . The Secretary-General heatedly insistea 

action was a direct violation o ® t A night resort to 
resolution and intimated that the Syrlan rmy s The msc 

JS&ETS-* ^ShM-utSkty-^th? ™ administra- 


25X1 C 


25X1A 
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tioa in Palestine. It did request a cessation of drainage activity 
until satisfactory local arrangements had been made. Riley's 
authorization for work to continue inside the demilitarized zone on 
Israeli land, not on Arab-owned land, may incur the resentment of 
the Arab countries generally. It has been reported that th© Arab 
Chiefs of Staff have decided to give Syria armed help is ©as© 
hostilities develop over the drainage issue. 

INDIA. Communist Plans to Disrupt Shipping, 


i^^Hmm^Bimi^mthelndian Communist Pari 
to infiltrate the Indian merchant marine and other m 
tions in order to boycott US ships and goods. The G 
gram envisages efforts t^blo^U^J^^ship^callin^a^ 
(G/US Officials Only, 

GOTMENTs Plans of this type have been reported at ii 
late 1949. At present there are relatively few Com 
Indian maritime, port, and dock personnel, and their 
significant achievement has been a slow-down of work 
docks during late 1950. 


■ is planning 
Itime organiza- 
isrsmist pro- 
Indian ports. 1 


25X1 A 


intervals since 
ironists among 
.r ©sly recent 
■k at the Calcutta 


25X1 C 


outhward Extension of Communist^ 


tiers 


In September 1950 


Chinese troops were maintain 


ing military posns ana were conaucung pavroxs ia ww aiiis, minomta, 
Khunjerab, Shimshal, and Shaksgam areas just north of the main 
Karakorum mountain range and well within territory usually considered 
to belong to Pakistan. Earlier, in June 1950, a Chines© patrol had 
been reported as occupying a position near the Karakorum Pass iii 
Kashmir, some 50 miles due south of the Sinkiang border, from which 
It was routed by a force of Indian Ghurka troops. (0 Karachi Desp. 

1663. 14 May 51; S State to Karachi 76. 7 Aug 50g S Karachi 136, 

9 25X1A 

29 Sept 50) COMMENT s In view of the common Communist policy of 
extending jurisdiction over unsettled or undemarcated border areas 
until met by determined opposition, it is anticipated that the 
Chinese will eventually attempt to obtain de facto control of frontier 
regions in eastern regions in eastern Kashmir, northern India, Nepal, 
Sikkim, and Bhutan not actually occupied by Indian and other troops. 


INDONESIA . Jugtice Minister Resigns . Mohammed Tamin, Minister of 
Justice, resigned his cabinet post on 14 June as a result of wide- 
spread police and governmental criticism for his amnesty of 900 
prisoners (only 200-300 were released before the Indonesian Govern- 
ment cancelled the amnesty). (S Djakarta 1753, 14 June 51). 

COMMENT % lamin' s resignation removes a disturbing and extremely 
radical inf luence from the Indonesian Cabinet.. H© Is highly un- 
stable and, in the past, has cooperated with Communist elements in 
the country. 
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"E" INDOCHINA , Armed Contingent Protests Against fjetaam G^^rament,. 

A Vietnamese who has been closely associated with the Cao Dai 
t>olitieo-religIous organisation in South Vietnam told Minister 
Heath that Colonel Tranfa Minh The, Chief of Staff of the Cao Dai 
<krm©d forces , and 2,500 of his troops have marched from Vietnam 
into Cambodia 'by way of protest against the policies of the Tran 
tan Huu Government, Colonel Th® is reported to have stated that 
he will return to Vietnam only under a "national union® government 
of the sort which is advocated by Heath 9 s informant. Heath observes 
that Colonel The is reputedly the real brains of the Cao Dai military 
euad that this development,, if true, is "rather alarming™, (S Saigon 
2223 s 14 June 51), COMMENT g Gao Dai leaders have been bitter at 
their exclusion from the cabinet formed by Tran fan Hum in February 
this year. The action of Colonel The (which has been reported in 
the press) does not alter his anti-flet Minh position and has 
military significance • It is important, however , as an 
indicator of the rather extreme neasures which Tran Van Hun, through 
jM-s rigorous press control and police surveillance , has forced dis- 
satisfied elements to adopt, 

"A" jj HXM o Chinese Communist Donation Campaign Gains Momentum . The 

Chines© Communist propaganda campaign to secure popular "donations" 
for the purchase of planes, artillery , tanks , and other heavy equip- 
ment Is gaining ■oasntumio In the last week, broadcasts have given 
extensive publicity to the donation movements citing the contribu- 
tions by workers , peasants, and industrialists in all sections of 
th® country. According to the latest announcement , the donation 
drive will continue for th© next six months,, and contributions may 
ba made either in lump sum or in a series of time payments . Th© 
names of contributors and th© amounts contributed are to be published 
in local newspapers. (B FBIS, 14 June 51) « COMMEN TS The campaign 
. for donations to purchase heavy equipment is currently serving th© 
Communists as their major propaganda vehicle of th© "Oppose America 
and Aid Korea 3 movement 0 It. is particularly noteworthy that th© 
Communists plan to eontinc® th® drive for at least six months — an 
indication that th© populace Is being conditioned to accept a long 
campaign in Korea rather than an early truce o Th© donation drive, 
like the vigorously-pressed bond drive of last year,, will also 
serve to withdraw cash from circulation and thereby help counter 
ths inflationary pressures resulting from heavy war expenditures. 

"C" Chinese Nationalists Reaction 'to Reported US-EK Japanese 

Treaty* Accord . Commenting on reports from London that a compromise 
has been reached between the US and the UK which would exclude 
nationalist China from signing a multilateral Japan®®® Peace Treaty, 
the Chinese Nationalist Foreign Minister ■ iafi&gted tSmt %faatever 
form th© treaty may eventually take, the Shin©®® Government cannot 
accept any discriminatory arrangements regarding Its participation." 

(G Taipei Reuters Ticker, 14 June 51). COMMENT % Similar face- 
establishing declarations have emanated from other Nationalist 
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officials* Actually, it is believed that the Nationalists are 
already willing to concede tacitly that their chances of participate 
ing in a multilateral peace treaty are exceedingly slim* 

KOREA * Possible Trap In Pyongy ang A tab. The Far East Command 
believes it is a " strong possibility" that the enemy is attempt- 
ing to draw UN forces into a trap in the Kumhwa-Pyonggang-Chorwon 
complex® The unopposed movement of two small task forces on 13 
June from Kutnhwa and Chorwon to Pyonggang is not yet considered 
conclusive evidence that the enemy has abandoned the area. Air 
sightings have revealed numerous well -prepared and occupied enemy 
positions on both sides of the triangle, particularly in the com- 
manding terrain to the east. If the enemy is unable to close a 
trap by driving toward the center of the triangle, his strength 
along the legs of the triangle may at least deny use of the area 
to UN forces, (S, DA-FECOM Telecon 4826, 15 June 51). 


JAPAN * American Concern Desires Lease of Former Japanese Naval 
Shipyard * The Japanese Government has requested SCAP * s approval 
for a contract between the National Bulk Carriers Inc. and the 
Japanese Government which provides for the lease 'jo the former of 
land and the lease or purchase of equipment belonging to the ex- 
Japanese Naval Shipyard at Kure. The American concern plans to 
build at least four 40,000 ton steel tankers, which would be 10,000 
tons larger than any present tanker . Pointing out the strategic 25X1 A 
advantages to the US and the economic advantages to Japan, the 
Department of State has queried Ambassador Dulles relative to 

possible adverse effects on the peace treaty, 

June 51). COMMENT S Equipment at the Kure naval base has been 
designated for reparations. Although the Japanese have been authorized 
to utilise reparations equlpfciydkipending the peace treaty, this is 
believed to be the first instant in which it would be utilized 
Tby non-Japanese, The Japanese undoubtedly hope by this 
contract to establish a pattern whepeby its excess shipbuilding 
capacity can be utilized rather than dismantled, as desired by 
the UK and part of the Commonwealth. In view of the UK 9 s known 
attitude toward Japan 9 s shipbuilding competition, it is not likely 
to favor this "type of arrangement which would keep Japan’s ship- 
building plant intact* 
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SECTION 3 (WESTERN) 


GER M ANT . Allied High Commission Instructs Berlin Commandants . on Soviet 


bri.ctions’a St a meeting on 14 June in Bonn, the Allxe< 


i vj. -i-.v* — — — — — ■ * . 

agreed on the latest measures to be' taken against 
recent Soviet interference with west Berlin’s vital export trade with the 
West, HICOM has forwarded the text of a letter which is to be sent on. 

15' June by each of the Allied commandants in Berlin to Soviet authorities, 
repeat ing an earlier protest against the Soviet export restrictions and 
suggesting that the restrictions be withdrawn pending negotiations recom- 
mended by the Allies between Allied and Soviet experts. At the same time 
HICOM agreed to give the commandants discretion to take in their respective 
sector's “certain trade and commercial measures” which would indicate the 
seriousness with which the Allies viewed the Soviet restrictions and at 
the same time cause as much inconvenience and disruption as possible to 
the economic life of the Soviet sector of Berlin and East Germany, The 
HICOM plans to consider further countermeasures on. 21 June, (S Bonn 9k$ 
and 914.65 Hi June 51) COMMENT s The Allied commandants in Berlin had 
originally recommended to HICOM the immediate application of counter—, 
.•measures, including stoppage of all shipments from the Federal Republid 
1 and west Berlin to eastern Germany and east Berlin, The commandants have 
not as yet indicated the nature of countermeasures which they will now 
apply in response to the HICOM directive. They have estimated, however, 
that” the Soviet interference, if continued, will result by gO June in the 
complete stoppage of at least 75$ of west Berlin’s exports to the Federal 
Republic, - • 

«C« AUSTRIA, Soviet Response to Evic tion of Rep atriation Mis sion, In seeming 
retnUabicn for 'ihe expulsionlmtr^me 61 the^FFeF repatriation mission 
from the TJS zone, the Soviet, element in Austria is curtailing approvals 
of grey passes permitting US personnel from Vienna to transit the Soviet 
sone en route to the Semmering Pass and the British zone. Of 6l .US passes 
submitted for approval this week, only 15 have been approved. There is 
Xiu pattern, to the Soviet denials, and US personnel known to Soviet officials 
have had no difficulty in obtaining passes, A US representative expects 
to see the chief of the Soviet military division of the Allied Council on 
15 June to demand the reasons for the Soviet pass denials, (S Vienna 301*6, 
II4. June 51) COM MENT S The Soviets were expected to retaliate for the 
ejection of their mission (see OGI Daily Digest for 2.5 May $1) « In past 
.situations, Soviet retaliatory actions have been abandoned after a time, 

■ usually encouraged by Western counteraction. 


FRANCE. Communists Irritated by Poster Campaign, The official French 
C^iKmist , Thrty^PCFT~5Sly : mmr5n^ " found it necessary two days ago 
to answer editorially the latest in a series of anti-Communist posters 
by which a young French politician is combatting FCF propaganda, Jean- 
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Paul David "s “Peace and Freedom” campaign pinpoints its propaganda effect 
in various social categories &nd appeals to various identifiable . suscepti- 
bilities o Hum anite * s open reaction suggests that David is successfully 
exploiting a propaganda field -which is proving embarrassing to the Com- 
munists* (G Paris 7727, , 13 June 5l) COM MENT % __ Although David refuses 
political backing and claims that his only source of funds is individual 
donations , since last fall he has flooded France with tracts, stickers, 
pamphlets, posters, a radio program, and, most recently, newspaper ads for 
a contest to determine the PGF leaders most likely to be liquidated if the 
USSR takes over Prance* The sly humor with which he ridicules the FCF has 
caught the French imagination, and the Communists are particularly perturbed 
because he has .turned against them a technique which they themselves have 
used so successfully* 


"C 11 FRMCE/POMNDo Poles Intra nsig ent on S trat eg ic Items f or Goal in Trade 
Segdti a'tT oiis 7 Hie "French, who need" between’T-f" and million tons of coal 

from Poland, will refuse to furnish certain types of ball bearings, 
despite Polish, insistence for the' inclusion of ball bearings in exchange 
for coal or any agreement at all* Furthermore, the quantity of Polish 
coal to be sent will be determined by the amount of bearings programmed. 

The French so far have successfully resisted Polish demands for molybdenum 
and nickel, although they propose including some aluminum* (5 Paris 7777, 
lit June £l) C OMM ENT s The US Government earlier informed the French Govern- 
ment that it waLcT supply coal through EGA if Poland remained adamant and 
negotiations broke down* However, the French would be reluctant to see 
their trade channels with Poland broken for fear that this would result 
in the Poles not paying their $1.5" million debt to France* 


"C” ITALY, Italian Press C ommen ts on Elections » The Italian press generally 
agrees that" CMmuniit- strength!,” as sHown’ by the recent local elections', 
remains considerable, Messagge ro ( independent ) says the relative numerical 
, success of the Soeial-Ctwsmunisbs “shows the economic -social problem is 
strongly felt, the 'masses are in a state of expectation, old methods must 
be reviewed” « Another independent. Memento Sera, comments § “The Christian 
Democratic Party remains at the center of IiTaliaa political, life but has 
been given indications which it cannot ignore without dangerous risk”, 
the Christian Democratic papers claim a victory, but their coalition partners, 
—the Republicans, point but that the numerical strength of the Communist 
-'bloc has not diminished* The Communist press claims a general leftward 
-trend and urges that both the Government *and its policy must be changed. 

-The Communists point to victories in Taranto and Brindisi (a. few of the 
-spring elections were held in southern Italy) as proving that “the South 
wants deeds, not words” • (P Rome £693, .13 June £l) COMMEN T g The Com- 
munists undoubtedly expect. to make further gains in economically depressed 
southern Italy, most of whose local elections will be held in the fall. 


Although traditionally conservative and religious, the 
see no inconsistency in remaining firm Catholics mid a.i 
for the economic benefits offered by Communism, 


southern farmers 
the same time voting 
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«C« SPAIN » Lead Shipments to Soviet Orbit C o ntin ue., PS Embassy Madrid 

reports that Spanish 'Government officials recently ordered a large lead 
producer to ship 700 tons of lead to Swiss and Liechtenstein firms 
buying for Chechoslovakian accounts Two hundred tons (ingots) have 
already been shipped » The remaining 500 tons (sheets) are due to leave 
the latter part of June*- but the private producer is delaying action on 
this order in. the hope of avoiding shipment • The Embassy comments that 
these are the first such shipments of which it. has been informed for almost 
• two months and that during that period* lead exports had virtually ceased 
pending evidently futile Spanish. Government efforts to arrange a possible 
barter deal, with the UK for 'copper* (S Madrid Joint leeka No* h 9» 8 June 5l) 
C OMMENT ^ In March 19.51, .500 tons of lead* believed to have been part of 
a T*bW ton order* were shipped to Antwerp for a Liechtenstein, consignee 
and for probable transshipment to Czechoslovakia* (See OCX Daily Digests, 

" 20 Mar' £1$ 21 Apr Five hundred tons of these new shipments may represent 
the second part- of the 1*000 ton order 0 Spanish export policy is governed 
- by .the principle of securing the best return possible* either in goods or 
hard currency* 

”C W UNITED KINGDOM* Governm ent Embarrassed- by Criticism of Ad ministrati o n of 
. . 30?ricah ffi^^’SommlssidBTTei^ toHes* '' ' fteviviag the controversy which proved 
so embarrassing to the“10!Clfevernment in early 1?50* Tahskedi Khama* ex- 
regent of the Bamangwato tribe in. Bechuanaland Protectorate, has called 


in London fe 

r a full 

judicial inquiry into tf 

xe UK’s 

administration of the 

Protectorate 

and of ' 

the manner in which he at: 

xd his r. 

is phew* the reigning 

chief* were 

banished 

at that time. This raovn 

i follow 

ied the refusal of the 

G ommonws alih 

, Relati.o: 

ns Office to permit Mm i 

•o retur 

■a to his tribal lands 

as a private 

citizen 

a Pointing, out that the. 

High Cc 

mmdssiea territorie s 

of Bechuanal 

and* Swa 

ziland and Basutoland are 

t the on 

fly British African 

dependencies 

with no 

local or legislative cor 

me ns* 

Tshededi requested 


;-in particular that responsibility for Bechuanaland be transferred to the 
Colonial Office ' instead of. remaining with the Commonwealth Relations 1 , Of- 
fice, "which also handles relations with . the neighboring dominion of South 
sfricuo .At the same time* his nephew Seretse Khama has asked to be allowed 
' o return* with his English wife* to Bechu.mal.ard as chief for a trial 
period* (U London Times* 6 June aid 8 June 51) COMMENT a Since the 
declared, policy of ffisUK Government is .to protec FnaSiye Interests and .. . 
develop local responsibility throughout the African dependencies* Tshekedi’s 
criticisms are recognized by informed. British opinion as having some justi- 
fication., It is also recognized that the Colonial Office, -with its broad 
experience in dealing with dependent territories* is much better qualified 
than the Commonwealth' Relations Office to administer Bechuanaland* On the 
other hand, the highly race-conscious Union of South Africa* which strongly 
opposes the presence of a native chief with & white- wife in a neighboring 
territory* has long-standing claims for the incorporation of the High Com-, 
mission territories into the Union* and its Nationalist government has been 
actively pressing these claims recently* .Any attempt by the UK to conciliate 
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African native and domestic British opinion on the points raised by 
Tshekedi would appreciably worsen already poor UK relations with the 
present Union Government# 

«B" Cabinet Defers Decision on Shipping Embargo to China # 

The Cabinet has decided against unilateral UK action to pr ohibit~the~ 
carriage in British ships of items embargoed to Communish China under 
the 18 May UN Embargo Resolution# The Foreign Office states that this 
decision indicates Cabinet willingness to consider such a shipping 
prohibition further if a proposal for multilateral action were formally 
made in the Additional. Measures Committee (AMC) of the UN# (S London 
6585s III June 5l) COMMENT? The Foreign Office statement suggests that 
the UK may in fact be”' willing to adhere to the UN shipping embargo policy s t 
but it is wary of putting the extensive British shipping in Far Eastern 
waters at a competitive disadvantage by proceeding unilaterally. The UK 
may also believe that too~ready acceptance of the minimal action contemplated 
under the UN Resolution would tend to commit the UK in favor of a general 
shipping embargo, such as the US has informally urged and officials in the 
British Admiralty have reportedly recommended. 

"C” DENMARK. Government Concerned over Publicity Regarding East-West Trade. 

The chief of the economic section of the Foreign office” informed the 
American Embassy in mid-May that the Danish Government was greatly 
concerned over the possible consequences to Denmark of making public the 
details of the program for restricting East-West trad®# He said that the 
Government was not only generally apprehensive because of Denmark's 
extremely vulnerable position in a military sense but was also specifically 
disturbed over possible trade retaliation by the USSR and Poland# He 
reminded the US representative that, in view of. the post-war British coal, 
shortage, Polish, coal had assumed vital importance to Denmark# The Danes 
have stated, however, that if the other participating countries agreed to 
the publicity, Denmark would concur. (S Copenhagen, Desp. 989, 16 May 5l| 

S ' Copenhagen 967 , 12 May 5l) COMMENT ; Danish fears are given solid sup- 
port by the current figure on coal# Danish requirements for calendar 1951 
total 6,700,000 metric tons# If Poland were to stop coal deliveries now, 
Denmark would require 2,150,000 tons until October 19.52 from other sources# 

"C" PANAMA. Pro-Communist Officials in Arosemena Government. President 

HicIbiades ’Ar^s emena has^appo’Inled men witETcnown^^Snist sympathies 
to four . important positions in his new administration# The positions so 
filled are Advisor to the President, Minister of Education, Secretary of 

the Social Security Bank# 

COMMENT s These appointments 
and President Arosemena has 

reportedly admitted that such appointments were a mistake, but qo far he 
has taken no action toward canceling them. The pernicious effect of the 


25X1A 


the Ministry of Education, and Manager of 


have been severely criticized in Panama, 
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appointment of a pro-communist as Advisor to the President is enhanced . 
by the fact that Arosemeria is indecisive by nature and greatly dependent 
on advice from, others „ The appointments in the Ministry of Education 
could become dangerous if prolonged,, because Panamanian students, who 
have considerable , political importance, are generally chauvinistic and 
consequently are susceptible to Communist agitation against ‘’Yankee 
imperialism” o 
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SECTION 2 (EASTERN) 


SISM« Sfe^aSSa^aBBSB^Si Delegation E nrouts to Tibet. A delegation, fr om 
l&e Central Peeples 5 Government of China to Tibet reportedly left Peiping 
by rail on 15 June and is expected to arrive in Hong Kong about 20 June. 

The 15 member group, 'order the leadership of CHANG Ching-vu, accompanied 
by the six Tibetan delegates to the Helping negotiations and by eight, 
other persons assigned to the Chinese Communist Ksfcassy in Hew Delhi, is 
expected to travel by air from Hong Kong to Calcutta via Singapore. (S, 

S/S Hong Kong 3 r6b, J.J Jum 51) • COMMENT s Both the governments of India 
and Tibet have expressed interest in "the identity of the members of the 
above delegation, but as the Dalai, Lama has still to make any definitive 
pronouncement os Tibet’s acceptance of the Chinese Communist peace terms, 
the reception to be accorded this mission is unknown. A report that the 
Dalai Lama's brother ...is new is India where he has contacted United States 
officials for. authorization to proceed to Washington as the Dalai Lama’s 
personal representative is a possible indication that Tibet may not accept 
the Chinese terms and is seeking United States support. 

' I QgHIDA. to be Advised that Noa-Restrlctive Character of Treaty is 
Msistained. Ambassador Dulles has requested that Prime Minister 1 Yoshida 
be assured, relative to the US-DK agreement on the Japanese peace treaty, 
that while the treaty has undergone changes since last seen by Yoshida 
these changes do not relate to matters of major substance. Yoshida is’ also 
to be unformed that the IB has stood firm and. successfully for a treaty that 
is fundamentally liberal, mom-restrictive, and noa-punitive in character. 

(S, S/S London 6554, 13 Jua 51). “ " " 

Q?lifl..PO£ for l gjy&iaa_0ii Hegowaatioas Considered GlnrtTHp»~- Ths Iranian 
Government representatives, according to press reports, demanded at their 


lor st meeting wich Anglo— Iranian Ou. Company representatives that the com- 
pany hand over seventy-five per cent of the profits made since 20 March 
before tie talks could proceed. The British Embassy in Tehran has stated 
that the Iranians have also demanded that 'the Company’s funds on deposit 
is the Bank Mel, .Li and the British Bank, amounting to approximately 300 

rials (roughly 8—9 mi llion dollars) be turned over at once. Is ad- 
dition, ^ the Iranians have announced that all c oatract labor of the n e&~AI0C" 
comprising several thousand British, Indians, and Pakistanis, are now on * 
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contract to the Iranian Government 0 Ambassador Grady reports that he ^ 
begged Prime Minister Mossadeq to reconsider his present course oi action, 
halt the provocative acts of government representatives in Abadan, and at- 
tempt to enter discussions with the British to seek some agreement within 
the principle of nationalization; he has t old the Prime Minister that any 
such P ultimatum as that regarding the company’s profits would maxe proper 
discussions impossible, Mossadeq replied that he had nevercontemplated 
, -, 1 . . dlMcussions with the British except in the iramework of the nation- 
alizatioa law. The Department °f State in suggest: ing tha * r 

should point out to the Shah the dangers inherent in the Iranian atti ufl , 
characterizing the present Iranian position as not only unreasonable du 
designed^^to remove all ho P e of negotiations except on terms of 
capitulation. (U, Hew York Times, 15 Jun S/t> Tehran 3266, 14 Jua 5 , 

s, S/S Tehran 3283, U 51; S, S/S to Tehran 2393, U 3™ 51)* SSSSEE* 
This Iranian demand-- an attempt to implement x xce o ’ have 

nationalization law— can hardly be acceptable to „he Britis , . 

recognized the principle of nationalization but not the validity of “J® 
specific nationalization law. An additional feature of gloom is -&e possi^ 
bilily that the tensions being created la the oil area tniougu 
and anti— AI0C propaganda might break into violence ana could force either 
the British or the Iranians into taking strong aeuxon. 


SECTION 3 (WESTERN) 

Pl«r^ a More Efficient NATO. In the course of a recent 

Foreign Minister Van Zeeland, 

who is currently chairman of the North Atlantic Council, expressed doubt 
about the effectiveness of the present NATO structure. He agree wi i 
General Eisenhower that the Deputies appear handicapped by a lack oi sux 
Sent delegated executive authority. Van Zeeland outlined a number of 
proposals to increase the efficiency of NATO, Including a pian o^ncourag 
a European exchang of S™ d 

Sr^aTdefense^ioduction potential is oae . of chl f u^SSenf throS 

wev^^ore^SSentS^aS of Slslnertia may well 

sion over financial and economic responsioilitxes which will Tall 

country when burden-sharing allocations are determined. 
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